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Abstract
In this paper we provide an experimental test of a dynamic Bertrand duopolistic model, where firms move sequentially and their informational setting varies across different treatments. Based on a model of dynamic sequential price games, where information is complete and firms interact for an exogenously fixed number of  rounds, our experiment is composed of three treatments. In the first treatment, subjects receive information only on costs and demand parameters and on the price’ choices of their opponent in the market (matching is fixed); in the second and third treatments, subjects are also informed on the behaviour of players who are not directly operating in their market. Our aim is to study whether second mover advantages and the process of equilibrium convergence are affected by the specific informational setting adopted. Our main results are that the amount and type of strategic information provided strongly affects the long run convergence to the market equilibrium. In fact, whilst in the first session,  a high proportion of markets converge to the Nash-Bertrand sequential  solution, we observe that a high proportion of markets converge to more collusive outcomes in treatment II and more competitive outcomes in treatment III. By the same token, players’ profits significantly differ in the alternative settings. 
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