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Abstract 
During the last years the euro area has grown at a much lower rate than in the previous decade and also lower than the United States.

This different performance can be explained by structural and institutional factors. Still, a key question is to understand if the mix of monetary and fiscal policies played a role.

Did the policy mix aim to sustain growth and the stabilization of the cycle, or has been focused only on public finance consolidation and price control? 

This paper analyses the nature of economic policies in the euro area and their interactions.

First of all we investigate the historical origin and the present validity of the Maastricht Treaty rules, then we calculate a synthetic measure (fiscal stance) to evaluate the impact of budgetary maneuvers on the economic cycle. We show that fiscal policies in the euro area aimed at respecting the numerical targets imposed on deficit, without paying attention on the quality of consolidation. As a result the fiscal policy neither reached the goal of a stable public finance consolidation nor has been supportive to growth in the area.

The analysis of ECB monetary policy is based on an analogous synthetic measure, the monetary stance. Being of more rapid implementation and having a unique decisional center, monetary policy is in itself more suitable for having an anti-cyclical role for the area economy, even if it also does not have it as a goal. We show indeed that, pursuing and obtaining price stability, monetary policy had also an anti-cyclical impact, in particular supporting growth during weak periods. 

The interaction between the two measures of policy stance provides a tool for assessing the impact of the economic policy mix in the euro area on the economic cycle. 

It emerges that the developments in the two policy stances have been in many respects specular to each other. Thus, their effects on the cycle, at least partly, compensated with each other. 

Concluding, in the last years euro area economic policy did not support growth as much as it was needed and not even as much as it could have been done.

