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Abstract
The enforcement of endemic corruption in developing countries relies heavily on the existing network, or club, within the government sector. Such a club is to be maintained and reinforced by bribes circulated internally as well as heavy punishment imposed on the ones who take the initiative to exit the club. Exit cost in this sense prevents agents, who intrinsically wish to exit the corruption club, from exiting. Amnesty, or leniency in this paper, is to be modeled to analyze its effect on lessening corruption through eliminating the exit cost, as well as reducing the agent’s expected payoff of entering the club under certain conditions.

